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Corporate default rate at 1.9% in 2024 
S&P Global Ratings indicated that 145 rated corporates defaulted
on their obligations in 2024 compared to 153 defaults in 2023 and
to 85 defaults in 2022, and that the global rate of defaults reached
1.91% last year, up from 1.86% in 2023. It said that the global
non-investment grade default rate increased from 3.7% in 2023 to
3.9% in 2024. It said that 91.7% of companies that defaulted on
their debt carried a rating of 'CCC+' or lower prior to defaulting
in 2024, while one company with an investment grade rating de-
faulted last year. On a regional basis, it stated that 97 U.S. firms
defaulted on their obligations and accounted for 67% of total cor-
porate defaults in 2024, followed by 33 companies in Europe
(22.8%), 11 firms in emerging markets (7.6%), and three compa-
nies in other developed markets (2.1%). Further, it noted that the
default rate in the leisure & media sector was 4.9% in 2024, the
highest among all sectors, followed by the telecommunications
industry (4.6%), healthcare & chemicals companies (4.5%), the
forest, building products & homebuilders sectors (3.3%), and the
consumer & service sectors (3.24%). In comparison, it said that
the default rate in the leisure & media sector stood at 5.64% in
2023, followed by healthcare & chemicals companies (4.6%), the
transportation sector (3.6%), the telecommunications industry
(3.5%), and the consumer & service sectors (3.3%). In addition,
it said that the It pointed out that the rate of downgrades decreased
from 7.3% in 2023 to 5.8% in 2024, while the rate of upgrades
grew from 8.7% in 2023 to 9.6% in 2024. 
Source: S&P Global Ratings

Stock markets up 2.2% in first quarter of 2025
Arab stock markets increased by 2.2%, while Gulf Cooperation
Council equity markets rose by 0.8% in the first quarter of 2025,
relative to a contraction of 0.5% and an uptick of 0.8%, respec-
tively, in the same quarter of 2024. In comparison, global stocks
decreased by 1.8% and emerging market equities grew by 0.7%
in the covered quarter. Activity on the Casablanca Stock Exchange
surged by 20.2% in the first quarter of 2025, the Tunis Bourse ap-
preciated by 10.3%, the Egyptian Exchange advanced by 7.7%,
the Amman Stock Exchange gained 6.1%, and the Boursa Kuwait
yielded 4%. In contrast, the Beirut Stock Exchange dropped by
8.8% in the first quarter of 2025, the Iraq Stock Exchange declined
by 6%, the Muscat Securities Market decreased by 4.6%, and the
Qatar Stock Exchange shrank by 3.2%. Also, the Bahrain Bourse
contracted by 1.7% in the covered quarter, the Dubai Financial
Market retreated by 1.2%, and the Abu Dhabi Securities Exchange
and the Palestine Exchange regressed by 0.5% each. Further, the
Saudi Stock Exchange was nearly unchanged in the first quarter
of 2025. In parallel, the Tehran Stock Exchange improved by 0.6%
in the covered quarter. 
Source: Local stock markets, Dow Jones Indices, Refinitiv, Byblos
Research

Quality of logistics infrastructure varies across re-
gion 
Transport Intelligence, a research firm for the logistics industry,
ranked the UAE in third place among 50 emerging economies and
in first place among 13 Arab countries on its Agility Emerging
Markets Logistics Index for 2025. Saudi Arabia followed in fourth
place, then Qatar (8th), Oman (14th), and Bahrain (16th) as the five
countries that have the most attractive markets for the logistics in-
dustry in the Arab world. In contrast, Morocco (26th), Tunisia
(36th), Algeria (38th), Lebanon (42nd), and Libya (46th) have the
least favorable market conditions for the logistics industry in the
region. The index compares a country's prevailing operational en-
vironment to its current logistics opportunities and potential. It
ranks emerging markets based on factors that make them attractive
to logistics companies, air cargo carriers, shipping lines, freight
forwarders and distribution firms. The index is an average of four
equally weighted sub-indices that are Domestic Logistics Oppor-
tunities, International Logistics Opportunities, Business Funda-
mentals, and Digital Readiness. The Arab region's average score
stood at 5.09 points compared to 5.08 points in 2024, higher than
the emerging markets' average of 5 points in this year's survey.
Further, Saudi Arabia, UAE and Qatar were the top ranked Arab
countries on the Domestic Logistics Opportunities Sub-Index;
while Saudi Arabia, the UAE and Egypt led on the International
Logistics Opportunities Sub-Index. Also, the UAE, Saudi Arabia
and Jordan were the top ranked Arab countries on the Business
Fundamentals Sub-Index; while the UAE, Qatar, and Saudi Arabia
led on the Digital Readiness Sub-Index.
Source: Transport Intelligence, Byblos Research

Renewable energy capacity at 21,277 MW at end-
2024 
The International Renewable Energy Agency (IRENA) indicated
that the aggregate capacity of renewable energy in 12 Arab coun-
tries reached 21,277 megawatts (MW) in 2024, constituting an in-
crease of 16% from 18,355 MW in 2023 and relative to a capacity
of 4,656 MW in 2015. It defines renewable energy capacity as the
maximum net generating capacity of power plants and other in-
stallations that use renewable energy sources to produce electric-
ity. In comparison, the aggregate capacity of renewable energy in
Asia stood at 2,382,468 MW, and accounted 53.6% of global ca-
pacity, followed by Europe with 848,627 MW (19.1%), North
America with 573,005 MW (12.9%), South America with 313,162
MW (7%), Eurasia with 130,624 MW (2.9%), Oceania with
73,777 MW (1.7%), Africa with 66,898 MW (1.5%), the Middle
East with 40,219 MW (0.9%), and Central America & the
Caribbean with 19,272 MW (0.4%). Further, it noted that the re-
newable energy capacity of the UAE stood at 6,144 MW at end-
2024, followed by Saudi Arabia with 4,743 MW, Jordan with
2,725 MW, Qatar with 1,699 MW, Iraq with 1,599 MW, Syria with
1,557 MW, Lebanon with 1,297 MW, Oman with 722 MW, Yemen
with 410 MW, Palestine with 198 MW, Kuwait with 114 MW, and
Bahrain with 69 MW. Also, the distribution of renewable energy
capacity in the Arab world shows that the installed solar power
capacity stood at 16,662 MW or 78.3% of the total in 2024, fol-
lowed by 3,573 MW from hydropower sources (16.8%), 1,202
MW from wind energy (5.6%), and 42 MW from biogas (0.2%). 
Source: IRENA, Byblos Research    
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Impact of new tariffs to vary across regions   
Moody's Ratings projected the real GDP growth rate of Emerging
Markets (EMs) to decelerate from 4.3% in 2024 to 4% in 2025
and 3.9% in 2026 due to shifting U.S. tariff policies, as it consid-
ered that the latter have the potential to alter global capital flows,
supply chains, trade, and geopolitics. It estimated that larger EMs
possess the resources to manage these challenges effectively,
while it deemed that smaller EMs are more vulnerable, given that
they rely more on cross-border trade and investments for growth.
It forecast economic activity in the Asia-Pacific region to grow
by 4.9% in 2025 and 4.5% in 2026, down from 5.3% in 2024,
while it projected the real GDP growth rate of Central & Eastern
Europe and the Commonwealth of Independent States at 2.3% in
each of 2025 and 2026, down from 3.3% in 2024. Further, it fore-
cast economic activity in Latin America to grow from 1.8% in
2024 to 1.9% this year and 2.3% next year, and the real GDP
growth rate of the Middle East & Africa (ME&A) region at 3.3%
in 2025 and 4.1% in 2026, up from a growth of 2.1% in 2024.

Further, it considered that the Asia-Pacific region is the most ex-
posed to U.S. tariffs due to its integration in the global trading
system. It said that risks to economic growth in the ME&A region
include a potential weakening of oil demand in case of a global
economic slowdown in the face of shifting U.S. trade policies,
which could delay the planned increases in oil output by the
OPEC+ coalition. It noted that economic activity in Latin Amer-
ica will depend largely on how effectively government policies
address structural limitations and create a favorable business en-
vironment.

In parallel, it indicated that EM economies with a large share of
debt denominated in foreign currency, as well as smaller and
more open EM economies, are more susceptible to the volatility
of global financial flows from global trade tensions and are more
exposed to fluctuations in investor sentiment and exchange rate
volatility. It said that EMs that impose high tariffs on U.S. goods
and rely on exports to the U.S. for economic growth are particu-
larly exposed to the risk of U.S. tariffs.
Source: Moody's Ratings

Emerging markets face key risks from uncertain
environment 
S&P Global Ratings considered that assessing the full impact of
announced and expected U.S. tariffs on key emerging markets
(EMs) is currently difficult, but it noted that EMs face three main
risks. First, it said the risk level of a trade war and of growing
protectionism is ''high''. It considered that the announced and an-
ticipated U.S. tariffs may provoke retaliatory measures from tar-
geted countries, which could lead to a trade war.  It estimated that
EMs will feel the short-term impact of global trade disruption
through capital and investment flows, a material economic slow-
down, and the potential for resumed inflationary pressures. It
added that this would likely result in supply-chain disruptions
and accelerate relocation efforts. It noted that, in such a scenario,
EMs would probably search for new trade partners, which might
prove effective in the medium-term, but would have a significant
short-term impact for many of the region's sectors and economies.

Second, it said that the uncertain path of policy rates constitutes
a ''high'' risk for EMs. It indicated that new protectionist measures
and tighter immigration policies have the potential to boost in-
flation in the U.S. and halt the U.S. Federal Reserve's monetary
easing, which could worsen financing conditions for EMs. It
noted that the path for U.S. interest rates is not clear, since a size-
able demand shock could outweigh the effect of tariffs in prices
and inflation, which could be supportive for additional monetary
easing. As such, it said that EM central banks will exercise cau-
tion to maintain the interest-rate differential with the U.S., a key
driver of capital flows, which, in turn, will influence the future
path of borrowing costs for EMs.

Third, it considered that a slowdown in China's growth poses a
''high'' level of risks for EMs. It estimated that China's economic
activity could sharply slow if U.S. trade tariffs increase, and
added that a slower Chinese economy could spill over to many
key EMs. It noted that slower exports, weak domestic consump-
tion, and a persistent property crisis could trigger a hard landing
for the Chinese economy, which, in turn, could extend to EM
economies that rely on China for tourism, exports, and finance.
Source: S&P Global Ratings

Economic growth to average 3.8% in 2026-28 pe-
riod, risks tilted to the downside
S&P Global Ratings projected Morocco's real GDP growth rate
to accelerate from 3.2% in 2024 to 3.6% in 2025 and to average
3.8% annually in the 2026-28 period, driven primarily by non-
agricultural growth. It considered that the continued implemen-
tation of socioeconomic and budgetary reforms will help
formalize large parts of the economy and make it more competi-
tive. Further, it said that the economy will benefit from the de-
velopment of large scale projects related to the country’s hosting
of two major football tournaments in 2025 and 2030. Also, it ex-
pected the inflation rate to average 2% in the 2026-28 period.

Further, it forecast the fiscal deficit to narrow from 4.1% of GDP
in 2024 to 3.7% of GDP in 2025 and to average 3.1% of GDP in
the 2026-28 period. It anticipated the extension of social protec-
tion to all Moroccans, along with increasing digitalization, to en-
able the authorities to widen the tax base. Also, it projected the
public debt level to remain unchanged at 67% of GDP at the end
of 2025 and to decrease to 66% of GDP in the 2026-28 period,
which is still significantly higher than pre-pandemic levels. It
added that foreign-currency debt is mostly concessional and ac-
counts for about 25% of central government debt.

In parallel, it forecast the current account deficit to widen from
1.5% in 2024 to 2% of GDP in 2025 and to average 1.7% of GDP
in the 2026-28 period. It said that Morocco finances most of its
current account through foreign direct investments and external
borrowing. Also, it projected official usable foreign currency re-
serves to remain stable at $37.1bn annually in the 2024-28 period.
Further, it considered  that significant uncertainties and risks to
global growth, particularly in Europe, Morocco’s main economic
partner, could prevent the Moroccan economy from growing
more rapidly in the near term, while the fate of the country’s  free
trade agreement with the U.S. is unclear.
Source: S&P Global Ratings
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Credit profile reflects growth prospects 
In its update on Armenia's credit profile, Moody's Ratings indi-
cated that the country's 'Ba3' sovereign rating, which is three
notches below investment grade, balances the economy's strong
growth potential and institutions and governance strength, with
relatively high geopolitical risks. It added that a countercyclical
fiscal policy, credible monetary policy, and forward-looking pru-
dential policies provide effective tools to contain the impact of
economic shocks. However, it considered that the high share of
the foreign currency component of the public debt increases the
vulnerability of the government's balance sheet to sharp exchange
rate fluctuations, even though the debt burden is modest. Further,
it noted that the 'stable' outlook on the ratings reflects the signif-
icant improvement of Armenia's economic strength and fiscal po-
sition in the past two years on the back of strong real GDP growth,
against a backdrop of elevated geopolitical risks. In addition, it
projected the fiscal deficit to widen from 3.5% of GDP in 2024 to
5.5% of GDP in 2025 due to higher spending on national defense
and social protection, in part to support the integration of refugees.
It also projected the public debt level to rise from 48.3% of GDP
in 2024 to between 50% of GDP and 55% of GDP in 2025, well
below the recent peak of 63.5% of GDP in 2020. It anticipated
geopolitical risks to remain elevated amid tensions with Azerbai-
jan and an evolving relationship with Russia. In parallel, it said
that it could upgrade the ratings if fiscal strength improves and/or
if tensions with neighboring countries ease and head to a material
reduction in geopolitical risks. In contrast, it noted that it could
downgrade the ratings if the country’s economic and fiscal metrics
deteriorate and/or if tensions with Azerbaijan escalate.
Source: Moody's Ratings

Credit profile supported by strong growth and fis-
cal performance 
In its periodic review of Côte d'Ivoire's credit profile, Moody's
Ratings indicated that the sovereign's long-term issuer rating of
'Ba2' is supported by the country's robust growth prospects, strong
fiscal fundamentals, and stability from its membership in the West
African Economic and Monetary Union. Also, it noted that the
economic strength assessment of 'ba1' takes into account the econ-
omy's increasing resilience, diversification and strong growth
prospects, against its small size and relatively low per capita in-
come. It said that the institutions and governance strength assess-
ment of 'ba2' reflects improving policy effectiveness and
macroeconomic stability, along with weak institutional quality
and governance indicators. Also, it stated that the 'ba3' fiscal
strength assessment points to the prudent fiscal management
framework, ongoing fiscal consolidation efforts supported by the
$3.5bn program with the IMF, and the credibility of the peg of the
CFA franc to the euro. It added that the susceptibility to events
risk’s assessment of 'baa' is driven by political risks due to a his-
tory of domestic political tensions, youth unemployment, and re-
gional disparities, as well as by government liquidity risks due to
the latter's increasing reliance on commercial debt. It noted that
the 'stable' outlook on the rating takes into account potential credit
risks from rising political tensions in West Africa, and the coun-
try's strong economic performance and increasing income levels.
Source: Moody's Ratings

Increased reliance on external funding raises fi-
nancing risks
Goldman Sachs indicated that Sub-Saharan Africa's (SSA) re-
liance on external financing has increased sharply, as reflected
by an aggregate current account deficit of between 2.1% of GDP
and 3.2% of GDP in recent years. It said that the loosening of
fiscal policies led to a rise of the region's public debt level from
25% of GDP in 2007 to 60% of GDP by 2023, with the majority
of this debt financed from external sources. It noted that SSA's
total external debt level reached $800bn, or 45% of GDP at end-
2023, and its financing needs reached 4% of GDP in 2023, close
to other emerging market regions. It noted that this trend raised
SSA's global financial interconnectedness, as well as its exposure
to the global business cycle amid the region's increased reliance
in recent years on private-sector financing, mostly through bond
markets. It considered that financing risks in SSA remain con-
siderable given large funding requirements and the decline in for-
eign official funding sources. Further, it stressed the need for SSA
authorities to continue fiscal consolidation and to adopt prudent
monetary policies in order to reduce external financing require-
ments and/or diversify funding sources to hedge against potential
financing risks from the uncertain geopolitical climate. It noted
that SSA authorities aim to seek new types of financing facilities
that include equity rather than debt investments, new bilateral
and multilateral lending facilities linked to specific development
objectives, and commodities-linked financing structures.
Source: Goldman Sachs

Agencies take rating actions on emirates 
Moody's Ratings affirmed the Emirate of Abu Dhabi's long-term
local and foreign currency issuer ratings and senior unsecured
ratings at 'Aa2', and maintained the 'stable' outlook on the long-
term ratings. It attributed the ratings’ affirmation to its expecta-
tions that the balance sheet of the Abu Dhabi government will
remain very strong, underpinned by the government's low fiscal
breakeven oil prices and its track record of spending prudence.
In addition, it noted that the balance sheet will continue to sup-
port Abu Dhabi's ample capacity to absorb shocks, such as those
related to its heavy economic and fiscal reliance on the hydro-
carbon sector, which exposes the sovereign to cyclical declines
in oil demand and prices and to credit risks associated with a po-
tential acceleration of global carbon transition. In parallel, S&P
Global Ratings upgraded the long-term foreign and local cur-
rency sovereign credit ratings of the Emirate of Ras Al Khaimah
(RAK) from 'A-' to 'A', with a 'stable' outlook on the ratings. It
noted that the upgrade reflects its expectations that solid tourism
receipts in the emirate will support its improving growth momen-
tum. It added that the 'stable' outlook reflects its expectation that
RAK's economic growth and fiscal position will remain strong
in the near- to medium term. In addition, S&P affirmed the Emi-
rate of Sharjah's long-term foreign and local currency sovereign
credit ratings at 'BBB-', and revised the outlook from 'stable' to
'negative' on the long-term ratings. It said that the 'negative' out-
look reflects rising risks to the emirate’s fiscal position in the
next two years.  
Source: Moody's Ratings, S&P Global Ratings
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Algiers to work with FATF on AML/CFT action
plan 
In its February 2025 update, the Financial Action Task Force
(FATF), the global standard-setting body for anti-money launder-
ing and combating the financing of terrorism (AML/CFT), indi-
cated that Algeria made a high-level political commitment to work
with the FATF and its regional body MENAFATF to strengthen
the effectiveness of its AML/CFT regime. It said that, since the
adoption of its mutual evaluation report (MER) in May 2023, Al-
geria has made progress on several of the MER's recommended
actions, including pursuing more effectively money laundering
investigations and prosecutions. It pointed out that the authorities
will continue to collaborate with the FATF to implement their ac-
tion plan by strengthening risk-based supervision especially for
higher risk sectors, including through the adoption of new proce-
dures, risk assessments, supervision manuals and guidelines, as
well as by developing an effective framework for basic and ben-
eficial ownership information, and enhancing the regime for sus-
picious transaction reports. Further, it urged the authorities to
establish an effective legal and institutional framework for tar-
geted financial sanctions for terrorism financing, and to imple-
ment a risk-based approach to supervise non-profit organizations.
The FATF announced on October 2024 that it placed Algeria on
its list of “jurisdictions under increased monitoring”.
Source: Financial Action Task Force

Banks' ratings dependent on operating environ-
ment and sovereign ratings 
Fitch Ratings indicated that Access Bank, Zenith Bank, First
HoldCo, First Bank of Nigeria (FBN), United Bank for Africa
(UBA), Guaranty Trust Holding Company (GTCO), Guaranty
Trust Bank (GTB), Fidelity Bank, and Bank of Industry (BOI)
maintained stable financial profiles in 2024 while First City Mon-
ument Bank (FCMB), Wema Bank, Jaiz Bank and Coronation
Merchant Bank (CMB) have weak financial profiles. It said that
the Issuer Default Ratings (IDRs) of the banks, except for BOI,
are driven by their standalone creditworthiness, but it noted that
the Viability Ratings (VRs) of the banks are primarily constrained
by their high exposure to the sovereign through holdings of sov-
ereign debt securities and large cash reserves at the Central Bank
of Nigeria. Further, it pointed out that the VRs of Zenith Bank,
UBA, GTCO, GTB, FCMB, Wema Bank, Jaiz Bank, and CMB
are constrained by a challenging domestic operating environment.
It noted that the risk of the authorities intervening in the banking
sector to support macroeconomic stability and public finances has
kept the operating environment score at 'b-', despite the 'positive'
outlook on the sovereign ratings since May 2024. It added that
the authorities' intervention since May 2024 included a very high
cash reserve ratio requirement of 50% on local currency deposits,
a minimum loans-to-deposits ratio of 50% to encourage banks to
extend credit, the prohibition of net long foreign-currency posi-
tions, and a 70% windfall tax on realized gains on foreign cur-
rency transactions. It noted that it may upgrade the ratings if the
banks materially strengthen their franchises, profitability and cap-
italization metrics.
Source: Fitch Ratings 

Foreign reserves at $12,364bn at end-2024 
Figures released by the International Monetary Fund indicate that
global foreign exchange reserves reached $12,364.1bn at the end
of 2024, constituting a decrease of 3% from $12,750.1bn at end-
September 2024, and nearly unchanged from end-2023. Allocated
reserves, or data reported under the IMF's Currency Composition
of Official Foreign Exchange Reserves (COFER), reached
$11,471.95bn at the end of 2024 and accounted for 92.8% of
global reserves; while unallocated reserves, or the figures that do
not fall under COFER, stood at $892.2bn at the end of 2024 and
accounted for the remaining 7.2% of the total. Foreign currency
reserves in U.S. dollars reached $6,631.3bn at end-2024 and ac-
counted for 57.8% of total allocated reserves. Reserves in euros
followed with $2,274.97bn (19.8%), then reserves in the Japanese
yen with $667.12bn (5.8%), in British pounds with $542.5bn
(4.7%), in Canadian dollars with $317.9bn (2.8%), in the Chinese
renminbi with $249.7bn (2.2%), in Australian dollars with
$235.9bn (2.1%), and in Swiss francs with $19.76bn (0.2%),
while reserves in other currencies amounted to $532.84bn or
4.6% of the total. Further, foreign exchange reserves in Canadian
dollars increased by 7.2% in 2024, followed by reserves in the
Japanese yen (+2.4%), while reserves in other currencies grew
by 20.3% from end-2023. In contrast, foreign exchange reserves
in Swiss francs dropped by 11.3% from end-2023, followed by
reserves in the Chinese renminbi (-4.8%), in Australian dollars (-
3.9%), in British pounds (-2.6%), in U.S. dollars (-0.9%), and in
euros (-0.4%).
Source: International Monetary Fund

Banks' financial metrics to improve on robust econ-
omy 
S&P Global Ratings expected the asset quality of Kuwait banks
to improve in 2025 due to a stronger economy and lower interest
rates. It anticipated the banks to resort to write-offs to limit the
increase in their non-performing loans (NPLs) ratio amid strong
provisioning buffers. As such, it projected the sector'sNPLs ratio
to decrease from nearly 1.7% in 2024 to 1.5% in 2025, and for
the coverage of NPLs to exceed 300% this year. It considered that
Kuwaiti banks will be relatively resilient in case of a potential es-
calation of geopolitical stress, although risks from high exposure
to real estate and the geopolitical environment remain high. Fur-
ther, it indicated that the banks' profitability improved during the
monetary tightening cycle, as higher interest rates helped to widen
the banks' interest margins, but it expected their profitability to
weaken this year amid declining rates. It considered that lending
growth, a migration of deposits back to non-remunerated instru-
ments, and the low cost of risk will support the banks' profitability
in 2025. In parallel, it anticipated that Kuwaiti banks will main-
tain stable and strong capital buffers, and noted that the decline
in interest rates offers banks the chance to boost hybrid issuance
and replace existing instruments at a lower cost upon their matu-
rity. Also, it noted that the banks' funding structures benefit from
a strong and stable core customer deposit base and a net external
asset position. It pointed out that the net external assets position
of the sector was 30.6% of domestic loans at end-November
2024, as domestic lending opportunities remained limited.
Source: S&P Global Ratings
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Oil prices to average $73 p/b in second quarter of
2025                                                                                                                                                                                      
ICE Brent crude oil front-month future contracts' prices averaged
$75 per barrel (p/b) in the first quarter of 2025, constituting a de-
crease of 11.6% from $85 p/b in the same quarter of 2024, due to
increased global oil production, mainly from non-OPEC+ pro-
ducers, lower global oil consumption amid economic uncertain-
ties and trade tensions, and discussions around a potential
ceasefire in Ukraine that would ease oil supply. Also, oil prices
decreased after the U.S. Administration announced reciprocal tar-
iffs on trading partners, which raise concerns that a global trade
war may impact crude oil demand. In parallel, Standard Chartered
Bank projected global oil demand at 104.1 million barrels per day
(b/d) in 2025, which would constitute an increase of 1.4% from
102.7 million b/d in 2024 amid higher demand from non-OECD
economies. Further, it forecast oil output from non-OPEC+ pro-
ducers at 54.3 million b/d in 2025, which would represent an
uptick of 1.5% from $53.5 million b/d in 2024, with 28.1 million
b/d coming from the U.S. and Canada. Also, it expected global
oil inventories to decrease by an average of 0.4 million b/d in
2025, with the most significant reduction of 0.9 million b/d hap-
pening in the second quarter of the year, as it expected that the
increases in output from the OPEC+ coalition to be absorbed by
rising demand and consumption. In addition, it considered that
the uncertainties surrounding new tariff policies could signifi-
cantly influence oil prices in the near term. Further, it projected
oil prices to average $73 p/b in the second quarter of 2025.
Source: Standard Chartered Bank, Refinitiv, Byblos Research                                                                                                                                 

Iraq's oil exports at 95.15 million barrels in Febru-
ary 2025                                                                                                                                                                               
Figures issued by the Iraqi Ministry of Oil show that crude oil ex-
ports from Iraq totaled 95.15 million barrels in February 2025,
constituting decreases of 8% from 103.34 million barrels in Jan-
uary 2025 and of 4.5% from 99.6 million barrels in February
2024. Exports from the central and southern fields stood at 94.38
million barrels in February 2025 compared to 102.3 million bar-
rels in January 2025.                                                                                                                                               
Source: Iraq Ministry of Oil, Byblos Research                                                                                                                                                          

Non-OPEC petroleum and liquid fuels to grow by
2% in 2025                                                                                                                                                                          
The U.S. Energy Information Administration projected the pro-
duction of petroleum and liquid fuels from non-OPEC producers
at 71.82 million barrels per day (b/d) in 2025, constituting an in-
crease of 2% from 70.4 million b/d in 2024. The supply of petro-
leum and liquid fuels from non-OPEC producers would represent
69% of global output.                                                                                                          
Source: U.S. Energy Information Administration      

Global oil demand to grow by 1.4% in 2025                                                                                                                    
The Organization of Petroleum Exporting Countries projected the
global consumption of crude oil to average 105.2 million barrels
per day (b/d) in 2025, which would constitute an increase of 1.4%
from 103.8 million b/d in 2024. Oil demand from non-OECD
countries would represent 56.4% of global consumption in 2025,
while OECD countries would account for 43.6% of global oil
consumption in 2025.                                                                                                                                                                                             
Source: OPEC                                                                                                                                                                                                            

Base Metals: Aluminum prices to average $2,672
per ton in second quarter of 2025                                       
The LME cash price of aluminum averaged $2,624.1 per ton in
the first quarter of 2025 period, constituting an increase of 19.1%
from an average of $2,203.4 a ton in the same quarter last year,
due to increasing global demand for the metal. Further, aluminum
prices reached a high of $2,737.5 per ton on February 2, 2025,
driven by elevated global demand and the U.S. imposition of tar-
iffs of 25% on steel and aluminum imports. In parallel, S&P
Global Market Intelligence projected the global primary supply
of aluminum at 74.04 million tons in 2025, which would consti-
tute an increase of 2% from 72.56 million tons in 2024, mainly
due to higher production from China. Also, it forecast global pri-
mary demand for the metal at 74.02 million tons this year, which
would represent an increase of 2.4% from 72.3 million tons in
2024. It also expected the global primary supply at 75.6 million
tons and the global primary demand at 75.7 million tons in 2026,
which will shift the metal's global balance into a deficit in 2026.
Also, it said that buyers of the metal are shifting to alternative
sources such as India and Middle Eastern producers, since Rus-
sia, the main producer of the metal, is facing trade sanctions.
However, it indicated that the impact of U.S. tariffs and the pos-
sibility of an economic recession in the U.S. would affect demand
of the metal, as higher tariffs could increase prices and reduce
the purchasing power of consumers. Also, it forecast aluminum
prices to average $2,672 per ton in the second quarter of 2025
and $2,593 a ton in full year 2025.
Source: S&P Global Market Intelligence, Refinitiv, Byblos Re-
search                                                                                                        

Precious Metals: Silver prices to average $32.7 per
ounce in second quarter of 2025
Silver prices averaged $31.9 per troy ounce in the first quarter of
2025, constituting an increase of 36.3% from an average of $23.4
an ounce in the same quarter of 2024. The increase in the metal’s
prices was mainly due to the global economic slowdown, as well
as to heightened geopolitical tensions that reinforced the appeal
of the metal as a safe haven for investors, and to higher invest-
ment and industrial demand. Further, silver prices reached a high
of $34.3 per ounce on March 27, 2025, their second highest level
when they stood at $34.6 an ounce on October 22, 2024, due to
the imposition of new U.S. tariffs of up to 25% on imported au-
tomobiles. In parallel, the Silver Institute expected the global sup-
ply of silver at 1.05 billion ounces in 2025 relative to 1.02 billion
ounces in 2024, with mine output representing 80.4% of the total.
Further, it projected global demand for the metal to be unchanged
at 1.2 billion ounces in 2025, as higher industrial demand and re-
tail investment will be mitigated by weaker jewelry and silver-
ware demand. It said that investor sentiment has improved
towards silver during 2025, despite headwinds from a stronger
dollar and U.S. Treasury yields. It projected the silver market to
remain in a deficit in 2025 for the fifth consecutive year, and it
expected the deficit to decrease by 19% to 149 million ounce in
2025. Further, S&P Global Market Intelligence forecast silver
prices to average to $32.7 per ounce in the second quarter of
2025, with a low of $30.4 an ounce and a high of $35.7 per ounce
in the covered quarter.  
Source: Silver Institute, S&P Global Market Intelligence, Refini-
tiv, Byblos Research                                                                                  
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                  S&P     Moody's      Fitch      CI                                                                                                
Africa
Algeria             -              -              -             -             
                         -              -              -             -                           -3.7          56.9            -                -               -               -         -3.2        0.4
Angola           B-          B3           B-            -             
                      Stable       Stable        Stable          -                           -1.0        62.06         4.7           52.2         25.9        105.8          2.7      -2.7
Egypt              B-         Caa1          B            B                                                                                                                                             
                         Positive     Positive        Stable        Stable                         -4.6          73.3         2.7           97.3         14.6        179.1       -18.5      16.4
Ethiopia         SD       Caa3       CCC-                                                                                                                                                        
                       -         Stable           -             -                           -2.5          22.0         0.5           32.1           5.9        158.7         -3.1        1.8
Ghana            SD          Ca           RD           -                                 
                        -          positive          -             -                           -3.2          66.1         0.7           54.3         22.7        139.7          3.0        2.0
Côte d'Ivoire  BB         Ba2         BB-          -             
                     Stable      Stable        Stable          -                           -4.2          57.0         3.6           45.0         14.6        119.9         -4.6        2.3
Libya                -              -              -             -                                 
                         -             -               -             -                                -                -             -                -               -               -              -           -
Dem Rep       B-         B3             -             -             
Congo          Stable      Stable           -             -                           -0.5          14.5         1.2             5.9           2.2        103.8         -5.4        4.2
Morocco      BB+       Ba1         BB+          -             
                   Positive     Stable        Stable          -                           -4.1          65.8         4.9           30.4           7.3          94.0         -1.4        0.5
Nigeria            B-         Caa1          B-            -             
                    Stable     Positive      Positive         -                           -5.6          41.2         4.1           71.2         28.9        126.8          0.6        0.1
Sudan               -              -              -             -                                                                                                                                                                              
                               -                  -                  -                -                             -5.0          91.0             -                -               -               -         -5.0        0.2
Tunisia              -           Caa1      CCC+        -             
                               -             Stable              -                -                             -5.6          88.7             -                -         26.1               -         -2.7      -1.1
Burkina Faso CCC+        -              -             -             
                          Stable            -                  -                -                             -5.8          58.0         1.2           59.0         11.4        156.8         -5.4        0.5
Rwanda          B+          B2           B+           -                                 
                 Stable        Stable          Stable            -                             -4.6          69.5         3.5           19.8           9.5        111.5       -11.7        3.7

Middle East
Bahrain          B+          B2           B+         B+           
                     Stable         Stable          Stable      Stable                       -4.9        133.7        -3.5         138.2         29.7        331.1          2.1        1.0
Iran                  -              -              -             -             
                         -                  -               -             -                           -4.2          26.1             -                -               -               -          3.5           -
Iraq                  B-         Caa1          B-            -             
                     Stable       Stable        Stable          -                           -4.5          45.6       15.3             3.2           3.1          42.6          5.6      -1.4
Jordan          BB-        Ba3         BB-       BB-                                                                                               
                     Stable      Stable        Stable      Stable                       -1.8          92.6         1.9           68.5            12        150.3         -4.4        1.6
Kuwait            A+          A1          AA-       AA-          
                     Stable      Stable       Stable      Stable                       -3.9            5.2         2.2           45.3           0.4        107.9        15.4      -4.8
Lebanon         SD           C          RD**         -             
                         -                -                 -             -                            0.0        213.0         8.8         181.1           9.0        160.6       -20.1        2.8
Oman           BBB-      Ba1         BB+      BBB-         
                     Stable      Positive        Stable     Positive                      -7.3          51.7         4.4           26.0           6.5        101.2         -8.3        2.1
Qatar              AA         Aa2         AA        AA           
                     Stable       Stable        Stable      Stable                         4.0          47.7         2.2         115.4           5.0        168.0        16.7      -0.2
Saudi Arabia    A+         A1           A+        AA-          
                    Stable     Positive       Stable      Stable                       -2.8          24.6       10.3           25.3           3.5          67.7         -0.2        0.5
Syria                 -              -              -             -             
                         -              -              -             -                                -          49.0             -                -               -               -       -15.5           -
UAE                 -           Aa2         AA-       AA-          
                         -           Stable        Stable      Stable                         5.5          29.9             -                -           4.3               -          6.8      -2.0
Yemen              -              -              -             -                                                                                                                                              
                         -              -              -             -                           -2.7          50.7             -                -               -               -       -19.2      -2.3



* Current account payments 
**Fitch withdrew the ratings of Lebanon on July 23, 2024
Source: S&P Global Ratings, Fitch Ratings, Moody's Ratings, CI Ratings, Byblos Research - The above figures are projections for 2025

                  S&P     Moody's      Fitch      CI                                                                                                
                                                                                                                                                                       
Asia
Armenia        BB-        Ba3           BB-      B+           
                     Stable      Stable          Stable   Positive                      -4.6          49.8         2.0           29.6         11.5        114.7         -3.1        2.2
China             A+          A1             A+         -             
                     Stable     Negative        Stable       -                           -3.0          65.2       10.9           20.6           5.8          60.9          2.3        0.7
India             BBB-      Baa3         BBB-       -             
                     Stable       Stable          Stable       -                           -7.8          84.0         7.3           29.8         25.2          82.2         -1.3        1.0
Kazakhstan  BBB-      Baa2          BBB       -             
                     Stable      Positive         Stable       -                           -3.1          26.4         4.1           29.4           8.1        100.4         -2.8        2.2
Pakistan       CCC+     Caa2         CCC+      -             
                     Stable      Positive            -           -                           -7.5          71.3         0.7           34.9         55.9        133.4         -1.3        0.4
Bangladesh    B+          B2             B+         -             
                     Stable      Negative        Stable       -                           -4.8          32.1         3.8           29.0         29.0        102.8         -1.5        0.4
                                                                                                                                                                       
Central & Eastern Europe
Bulgaria        BBB       Baa1          BBB       -             
                    Positive      Stable         Positive      -                           -2.5          24.5         2.0           19.5           1.5        102.8         -0.5        2.0
Romania      BBB-      Baa3         BBB-       -                                                                                                                                              
                     Stable       Stable          Stable       -                           -7.3          51.7         4.4           25.9           6.5        101.2         -8.3        2.1
Russia               -              -                 -           -                                                                                                                        
                     -                 -                     -              -                                        -          18.2       18.0           23.6           4.4          45.0        12.1      -0.7
Türkiye         BB-           B1 BB-       BB-         
                     Stable Positive Stable    Stable                       -5.1          27.0         1.4           63.6         10.8        149.0         -1.2        0.4
Ukraine          CC          Ca             CC         -             
                   Negative    Stable             -           -                         -17.0          91.6         4.6           40.7         10.1          108.         -6.6        1.4
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SELECTED POLICY RATES

Benchmark rate Current Last meeting Next meeting
(%) Date Action

Emerging Markets

USA                   Fed Funds Target Rate             4.50              19-Mar-25                             No change                   07-May-25

Eurozone                          Refi Rate                        2.65              06-Mar-25                             Cut 25bps                    17-Apr-25

UK                                   Bank Rate                       4.50              20-Mar-25                             No change                              N/A

Japan                             O/N Call Rate                    0.50              19-Mar-25                            No change                  01-May-25 

Australia                          Cash Rate                       4.10               01-Apr-25                             No change                   20-May-25

New Zealand                    Cash Rate                       3.75               19-Feb-25                              Cut 50bps                   28-May-25

Switzerland                SNB Policy Rate                  0.25              20-Mar-25                              Cut 25bps                    19-Jun-25

Canada                          Overnight rate                    2.75              12-Mar-25                             Cut 25bps                    16-Apr-25

China                  One-year Loan Prime Rate          3.10              20-Mar-24                            No change                    20-Apr-25 

Hong Kong                      Base Rate                       4.75             19-Dec-24                             Cut 25bps                              N/A

Taiwan                          Discount Rate                    2.00 20-Mar-24                   No change                 19-Jun-25

South Korea                     Base Rate                       2.75               25-Feb-25                             Cut 25bps                    17-Apr-25

Malaysia                     O/N Policy Rate                  3.00              06-Mar-25                             No change                   08-May-25

Thailand                            1D Repo                        2.00              26-Feb-25                              Cut 25bps                    30-Apr-25

India                                 Repo Rate                      6.25               07-Feb-25                             Cut 25pbs                    09-Apr-25

UAE                                 Base Rate                       4.40               18-Dec-24                             Cut 25bps                              N/A

Saudi Arabia                     Repo Rate                      5.00               18-Dec-24                             Cut 25bps                              N/A

Egypt                         Overnight Deposit                27.25              20-Feb-25                            No change                    17-Apr-25

Jordan                          CBJ Main Rate                  6.50               22-Dec-24                              Cut 25bps                              N/A

Türkiye                            Repo Rate                      42.50             06-Mar-25                           Cut 250bps                   17-Apr-25

South Africa                     Repo Rate                      7.50                30-Jan-25                             No change                  29-May-25

Kenya                        Central Bank Rate                10.75             05-Feb-24                              Cut 50bps                              N/A

Nigeria                    Monetary Policy Rate             27.50              20-Feb-25                             No change                   20-May-25

Ghana                              Prime Rate                     28.00             28-Mar-25                      Raised 100bps                   26-May-25

Angola                             Base Rate                      19.50             18-Mar-25                             No change                   21-May-25

Mexico                            Target Rate                      9.00              27-Mar-25                             Cut 50bps      15-Apr-25

Brazil                               Selic Rate                      13.25               29-Jan-25                      Raised 100bps                              N/A

Armenia                            Refi Rate                        6.75              18-Mar-25                            No change                   06-May-25 

Romania                          Policy Rate                      6.50               14-Feb-25                            No change                    07-Apr-25

Bulgaria                         Base Interest                     2.59              03-Mar-25                             Cut 23bps                    01-Apr-25

Kazakhstan                      Repo Rate                      15.25               17-Jan-25                             No change                              N/A

Ukraine                         Discount Rate                   15.50             06-Mar-25                       Raised 100bps                    17-Apr-25

Russia                               Refi Rate                       21.00             21-Mar-25                            No change                  25-Apr-25
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The Country Risk Weekly Bulletin is a research document that is owned and published by Byblos Bank sal. The
contents of this publication, including all intellectual property, trademarks, logos, design and text, are the exclu-
sive property of Byblos Bank sal, and are protected pursuant to copyright and trademark laws. No material from
the Country Risk Weekly Bulletin may be modified, copied, reproduced, repackaged, republished, circulated,
transmitted, redistributed or resold directly or indirectly, in whole or in any part, without the prior written au-
thorization of Byblos Bank sal.

The information and opinions contained in this document have been compiled from or arrived at in good faith
from sources deemed reliable. Neither Byblos Bank sal, nor any of its subsidiaries or affiliates or parent company
will make any representation or warranty to the accuracy or completeness of the information contained herein.

Neither the information nor any opinion expressed in this publication constitutes an offer or a recommendation
to buy or sell any assets or securities, or to provide investment advice. This research report is prepared for general
circulation and is circulated for general information only. Byblos Bank sal accepts no liability of any kind for
any loss resulting from the use of this publication or any materials contained herein. 

The consequences of any action taken on the basis of information contained herein are solely the responsibility
of the person or organization that may receive this report. Investors should seek financial advice regarding the
appropriateness of investing in any securities or investment strategies that may be discussed in this report and
should understand that statements regarding future prospects may not be realized.
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